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§1738.41

§1738.41 Payments on loans.

(a) Broadband loans must be repaid
with interest within a period that,
rounded to the nearest whole year,
equals the expected composite eco-
nomic life of the facilities to be fi-
nanced, as calculated by RUS.

(1) The expected composite economic
life shall be based upon the deprecia-
tion rates for the facilities financed by
the loan.

(2) The depreciation rates used shall
be the rates currently in place, as long
as RUS finds them to be reasonable for
the telecommunications industry.

(b) Applicants may request a repay-
ment period that is shorter than the
expected composite economic life of
the facilities financed. A shorter period
may be approved as long as the Admin-
istrator determines that the loan re-
mains feasible.

(c) Interest is payable on funds ad-
vanced each month as it accrues begin-
ning with the first billing after the ad-
vance, as defined in the note. Principal
payments on each note are scheduled
to begin one year after the date of the
first advance. After this deferral pe-
riod, interest and principal payments
on all funds advanced during this one-
year period shall be made in equal
monthly installments. Principal pay-
ments on funds advanced 1 year or
more after the date of the first advance
will begin with the first billing after
the advance. The interest and principal
payments on each of these advances
shall be made in equal monthly install-
ments.

§§1738.42-1738.49 [Reserved]
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Subpart A—Community Connect
Grant Program

§1739.1 Purpose.

(a) The provision of broadband trans-
mission service is vital to the eco-
nomic development, education, health,
and safety of rural Americans. The pur-
pose of the Community Connect Grant
Program is to provide financial assist-
ance in the form of grants to eligible
applicants that will provide, on a
‘“‘community-oriented connectivity”’
basis, broadband transmission service
that fosters economic growth and de-
livers enhanced educational, health
care, and public safety services. The
Agency will give priority to rural areas
that it believes have the greatest need
for broadband transmission services,
based on the criteria contained herein.

(b) Grant authority will be used for
the deployment of broadband trans-
mission service to extremely rural,
lower-income communities on a ‘‘com-
munity-oriented connectivity’ basis.
The “‘community-oriented
connectivity’’ concept will stimulate
practical, everyday uses and applica-
tions of broadband by cultivating the
deployment of new broadband trans-
mission services that improve eco-
nomic development and provide en-
hanced educational and health care op-
portunities in rural areas. Such an ap-
proach will also give rural commu-
nities the opportunity to benefit from
the advanced technologies that are
necessary to achieve these goals.

§1739.2 Funding availability and ap-
plication dates and submission.

(a) The Agency will publish, annually
in the FEDERAL REGISTER, a Notice of
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Funds Availability (hereinafter
“NOFA”) that will set forth the total
amount of funding available; the max-
imum and minimum funding for each
grant; the application submission
dates; and the appropriate addresses
and agency contact information. The
NOFA will also outline and explain the
procedures for submission of applica-
tions, including electronic submis-
sions. The Agency may publish more
than one NOFA should additional fund-
ing become available.

(b) Notwithstanding paragraph (a) of
this section, the Agency may, in re-
sponse to a surplus of qualified eligible
applications which could not be funded
from the previous fiscal year, decline
to publish a NOFA for the following fis-
cal year and fund said applications
without further public notice.

§1739.3 Definitions.

As used in this subpart:

Agency shall mean the Rural Utilities
Service, which administers the United
States Department of Agriculture
(USDA) Rural Development TUtilities
Programs.

Bandwidth means the capacity of the
radio frequency band or physical facil-
ity needed to carry the Broadband
Transmission Service.

Basic Broadband Transmission Service
means the broadband transmission
service level provided by the applicant
at the lowest rate or service package
level for residential or business cus-
tomers, as appropriate, provided that
such service meets the requirements of
this part.

Broadband Transmission Service means
providing an information-rate equiva-
lent to at least 200 kilobits/second in
the consumer’s connection to the net-
work, both from the provider to the
consumer (downstream) and from the
consumer to the provider (upstream).

Community means any incorporated
or unincorporated town, village, or bor-
ough recognized in the latest decennial
census as published by the Bureau of
the Census or in the most recent edi-
tion of a Rand McNally Atlas that is
located in a Rural Area.

Community Center means a public
building, or a section of a public build-
ing with at least ten (10) Computer Ac-
cess Points, that is used for the pur-

§1739.3

poses of providing free access to and/or
instruction in the use of broadband
Internet service, and is of the appro-
priate size to accommodate this pur-
pose. The community center must be
open and accessible to area residents
before, during, and after normal work-
ing hours and on Saturday or Sunday.

Computer Access Point means a new
computer terminal with access to Basic
Broadband Transmission Service.

Critical Community Facilities means
the Community Center and every pub-
lic school or education center, public
library, public medical clinic, public
hospital, community college, public
university, or law enforcement, fire
and ambulance stations in the proposed
Service Area.

Eligible Applicant shall have
meaning as set forth in §1739.10.

Eligible Grant Purposes shall have the
meaning as set forth in §1739.12.

End-User Equipment means computer
hardware and software, audio or video
equipment, computer network compo-
nents, telecommunications terminal
equipment, inside wiring, interactive
video equipment, or other facilities re-
quired for the provision and use of
Broadband Transmission Service.

Matching Contribution means the ap-
plicant’s qualified contribution to the
Project, as outlined in §1739.14 of this
part.

Project means the applicant’s pro-
posed Basic Broadband Transmission
Service financed by the grant and
Matching Contribution for the pro-
posed Service Area.

Rural Area means any area, as
verified by the latest decennial census
of the Bureau of the Census or the lat-
est edition of the Rand McNally Atlas,
which is not located within the bound-
aries of any incorporated or unincor-
porated city, village, or borough hav-
ing a population in excess of 20,000 in-
habitants.

Service Area means a single Commu-
nity, and may include the unincor-
porated areas located outside and con-
tiguous to the Community’s bound-
aries, in which the applicant proposes
to provide Broadband Transmission
Service.

Spectrum means a defined band of fre-
quencies that will accommodate the
Broadband Transmission Service.

the
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§§1739.4-1739.9

Telecommunications Terminal Equip-
ment means the assembly of tele-
communications equipment at the end
of a circuit or path of a signal, includ-
ing but not limited to facilities that re-
ceive or transmit over-the-air broad-
cast, satellite, and microwave, nor-
mally located on the premises of the
end user, that interfaces with tele-
communications transmission facili-
ties, and that is used to modify, con-
vert, encode, or otherwise prepare sig-
nals to be transmitted via such tele-
communications facilities, or that is
used to modify, reconvert, or carry sig-
nals received from such facilities, the
purpose of which is to accomplish the
goal for which the circuit or signal was
established.

§§1739.4-1739.9 [Reserved]

§1739.10 Eligible applicant.

To be eligible for a grant, the appli-
cant must:

(a) Be legally organized as an incor-
porated organization, an Indian tribe
or tribal organization, as defined in 25
U.S.C. 450b(b) and (c), a state or local
unit of government, or other legal enti-
ty, including cooperatives or private
corporations or limited liability com-
panies organized on a for-profit or not-
for-profit basis.

(b) Have the legal capacity and au-
thority to own and operate the
broadband facilities as proposed in its
application, to enter into contracts and
to otherwise comply with applicable
federal statutes and regulations.

§1739.11 Eligible project.

To be eligible for a grant, the Project
must:

(a) Serve a Rural Area where
Broadband Transmission Service does
not currently exist, to be verified by
the Agency prior to the award of the
grant;

(b) Serve one Community recognized
in the latest U.S. Census or the latest
edition of the Rand McNally Atlas;

(c) Deploy Basic Broadband Trans-
mission Service, free of all charges for
at least 2 years, to all Critical Commu-
nity Facilities located within the pro-
posed Service Area;

(d) Offer Basic Broadband Trans-
mission Service to residential and busi-

7 CFR Ch. XVII (1-1-10 Edition)

ness customers within the proposed
Service Area; and

(e) Provide a Community Center with
at least ten (10) Computer Access
Points within the proposed Service
Area, and make Broadband Trans-
mission Service available therein, free
of all charges to users for at least 2
years.

§1739.12

Grant funds may be used to finance:

(a) The construction, acquisition, or
leasing of facilities, including spec-
trum, to deploy Broadband Trans-
mission Service to all participating
Critical Community Facilities and all
required facilities needed to offer such
service to residential and business cus-
tomers located within the proposed
Service Area;

(b) The improvement, expansion, con-
struction, or acquisition of a Commu-
nity Center that furnishes free access
to broadband Internet service, provided
that the Community Center is open
and accessible to area residents before,
during, and after normal working
hours and on Saturday or Sunday.
Grant funds provided for such costs
shall not exceed the greater of five per-
cent (%) of the grant amount re-
quested or $100,000;

(¢c) End-User Equipment needed to
carry out the Project;

(d) (1) Operating expenses incurred in
providing Broadband Transmission
Service to Critical Community Facili-
ties for the first 2 years of operation
and in providing training and instruc-
tion. In order to qualify as eligible
costs for grant coverage or as matching
fund contributions, operating expenses
for providing broadband transmission
service to Critical Community Facili-
ties must:

(i) Be incurred for the purpose of pro-
viding broadband service to the Crit-
ical Community Facilities and be for
costs incurred during the first two
years of operation; and

(ii) Be for the following purposes sub-
ject to the specified maximum
amounts:

(A) Salary for operations manager,
not to exceed $30,000 per year.

(B) Salary for technical support staff,
not to exceed $30,000 per year.

Eligible grant purposes.
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(C) Salary for community center
staff, not to exceed $25,000 per year.

(D) Bandwidth expenses, not to ex-
ceed $25,000 per year.

(E) Training courses on the use of the
Internet, not to exceed $15,000 per year.

(2) The operating costs to be funded
by the grant or used as matching con-
tributions cannot exceed in the aggre-
gate $250,000. No other operating ex-
penses are eligible for grant funding or
to be considered as matching funds;
and

(e) The purchase of land, buildings, or
building construction needed to carry
out the Project.

§1739.13 Ineligible grant purposes.

(a) Grant funds may not be used to fi-
nance the duplication of any existing
Broadband Transmission Service pro-
vided by another entity.

(b) Facilities financed with grant
funds cannot be utilized, in any way, to
provide local exchange telecommuni-
cations service to any person or entity
already receiving such service.

§1739.14 Matching contributions.

(a) The grant applicant must con-
tribute a Matching Contribution which
is at least fifteen percent (15%) of the
grant amount requested and shall be in
the form of:

(1) Cash for eligible grant purposes.

(2) In-kind contributions for purposes
that could have been financed with
grant funds under this part. In-kind
contributions must be new or non-de-
preciated assets with established mon-
etary values. Manufacturers’ or service
providers’ discounts shall not be con-
sidered as a Matching Contribution.

(3) The rental value of space provided
within an existing building to be used
as the Community Center, provided
that the space is free of charge to the
applicant, for the first 2 years of oper-
ation.

(b) Costs incurred by the applicant,
or by others on behalf of the applicant,
for facilities, installed equipment, or
other services rendered prior to sub-
mission of a completed application
shall not be considered as an Eligible
Grant Purpose or Matching Contribu-
tion.

(c) Rental values of space provided
must be substantiated by rental agree-

§1739.15

ments documenting the cost of space of
a similar size in a similar location.

(d) Any financial assistance from fed-
eral sources shall not be considered as
a Matching Contribution unless there
is a federal statutory exception specifi-
cally authorizing the federal financial
assistance to be considered as such.

§1739.15 Completed application.

A completed application must in-
clude the following documentation,
studies, reports and information in
form satisfactory to the Agency. Appli-
cations should be prepared in conform-
ance with the provisions of this part
and applicable USDA regulations in-
cluding 7 CFR parts 3015, 3016, and 3019.
Applicants must use the Agency’s Ap-
plication Guide for this program, found
at http://www.usda.gov/rus/telecom/ con-
taining instructions and all necessary
forms, as well as other important infor-
mation, in preparing their application.
Paper copies of the application guide
can be requested by contacting the Di-
rector, Broadband Division at the fol-
lowing address: Stop 1599, South Agri-
culture Building, Room 2868, Wash-
ington, DC 20250. Completed applica-
tions must include the following:

(a) An Application for Federal Assist-
ance. A completed Standard Form 424.

(b) An executive summary of the
Project. The applicant must provide the
Agency with a general project overview
that addresses the following categories:

(1) A description of why the Project
is needed;

(2) A description of the applicant;

(3) An explanation of the total
Project cost;

(4) A general overview of the
broadband telecommunications system
to be developed, including the types of
equipment, technologies, and facilities
to be used;

(6) Documentation describing the
procedures used to determine the un-
availability of existing Broadband
Transmission Service; and

(6) A description of the participating
Critical Community Facilities.

(c) Scoring criteria documentation.
Each grant applicant must address and
provide documentation on how it meets
each of the scoring criteria detailed in
§1739.17.
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(d) System design. The applicant must
submit a system design that contains
the following, satisfactory to the Agen-
cy:

(1) A narrative discussing the pro-
posed Community Center, all costs of
the Project, all existing and proposed
facilities that are a part of the Project,
the services to be provided by the
Project, and the proposed Service Area;

(2) Engineering design studies pro-
viding an economical and practical en-
gineering design of the Project, includ-
ing a detailed description of the facili-
ties to be funded, technical specifica-
tions, data rates, and costs; and

(3) A map of the proposed Service
Area reflecting the proposed location
of the Community Center and all par-
ticipating Critical Community Facili-
ties.

(e) Scope of work. The scope of work
must include, at a minimum:

(1) The specific activities and serv-
ices to be performed under the Project;

(2) Who will carry out the activities
and services;

(3) The time-frames for accom-
plishing the Project objectives and ac-
tivities; and

(4) A budget for all capital and ad-
ministrative expenditures reflecting
the line item costs for Eligible Grant
Purposes, the Matching Contribution,
and other sources of funds necessary to
complete the Project.

(f) Community-Oriented Connectivity
Plan. The applicant must provide a
Community-Oriented Connectivity
Plan consisting of the following:

(1) A listing of all participating Crit-
ical Community Facilities to be con-
nected. For those Critical Community
Facilities in the Service Area which
will not be included in the Project, an
explanation of why they are not being
included should be provided. The appli-
cant must also provide documentation
that it has consulted with agents of all
Critical Community Facilities in the
Service Area, and must provide state-
ments as to their willingness to par-
ticipate, or not to participate, in the
proposed Project;

(2) A description of the services
available to local residents through the
use of the Community Center;

(3) A listing of the proposed Tele-
communications Terminal Equipment,

7 CFR Ch. XVII (1-1-10 Edition)

telecommunications transmission fa-
cilities, data terminal equipment,
interactive video equipment, computer
hardware and software systems, and
components that process data for
transmission via telecommunications,
computer network components, com-
munication satellite ground station
equipment, or any other elements of
the Project designed to further the de-
ployment and use of Broadband Trans-
mission Service, that the applicant in-
tends to build or fund using the Agen-
cy’s grant funds and the Matching Con-
tribution; and

(4) If other telecommunications car-
riers (including interexchange carriers,
cable television operators, enhanced
service providers, providers of satellite
services and telecommunications
equipment manufacturers and distribu-
tors) are participating in the delivery
of services, a description of the con-
sultations and the anticipated role of
such providers in the proposed Project.

(g) Financial information and sustain-
ability. The applicant must provide a
narrative description demonstrating
the sustainability of the Project during
the first two years and after comple-
tion and the sufficiency of resources
and expertise necessary to undertake
and complete the Project. The fol-
lowing financial information is re-
quired:

(1) Certified financial statements, if
available; otherwise, the most current
income statement and balance sheet
for existing operations; and

(2) Pro-forma financial information
for 5 years, evidencing the sustain-
ability of the Project.

(h) A statement of experience. Informa-
tion on the owners’ and principal em-
ployees’ relevant work experience that
would ensure the success of the
Project. The applicant must provide a
written narrative describing its dem-
onstrated capability and experience, if
any, in operating a broadband tele-
communications system.

(i) Evidence of legal authority and ex-
istence. The applicant must provide evi-
dence of its legal existence and author-
ity to enter into a grant agreement
with the Agency and to perform the ac-
tivities proposed under the grant appli-
cation.
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(j) Funding commitment from other
sources. If the Project requires addi-
tional funding from other sources in
addition to the Agency’s grant, the ap-
plicant must provide evidence that
funding agreements have been obtained
to ensure completion of the Project.

(k) Compliance with other federal stat-
utes. The applicant must provide evi-
dence of compliance with other federal
statutes and regulations, including,
but not limited to the following:

(1) 7 CFR part 15, subpart A—Non-
discrimination in Federally Assisted
Programs of the Department of Agri-
culture—Effectuation of Title VI of the
Civil Rights Act of 1964.

(2) 7T CFR part 3015—Uniform Federal
Assistance Regulations.

(3) 7T CFR part 3017—Governmentwide
Debarment and Suspension (Non-pro-
curement).

(4) 7 CFR part 3018—New Restrictions
on Lobbying.

(6) T CFR part 3021—Governmentwide
Requirements for Drug-Free Workplace
(Financial Assistance).

(6) Certification regarding Architec-
tural Barriers.

(7) Certification regarding Flood Haz-
ard Precautions.

(8) An environmental report, in ac-
cordance with 7 CFR 1794.

(9) Certification that grant funds will
not be used to duplicate lines, facili-
ties, or systems providing Broadband
Transmission Service.

(10) Federal Obligation Certification
on Delinquent Debt.

§1739.16 Review of grant applications.

(a) All applications for grants must
be delivered to the Agency at the ad-
dress and by the date specified in the
NOFA (see §1739.2) to be eligible for
funding. The Agency will review each
application for conformance with the
provisions of this part. The Agency
may contact the applicant for addi-
tional information or clarification.

(b) Incomplete applications as of the
deadline for submission will not be
considered. If an application is deter-
mined to be incomplete, the applicant
will be notified in writing and the ap-
plication will be returned with no fur-
ther action.

(c) Applications conforming with this
part will then be evaluated competi-

§1739.17

tively by a panel of the Agency’s em-
ployees selected by the Administrator
of the Agency, and will be awarded
points as described in the scoring cri-
teria in §1739.17. Applications will be
ranked and grants awarded in rank
order until all grant funds are ex-
pended.

(d) Regardless of the score an appli-
cation receives, if the Agency deter-
mines that the Project is technically
or financially infeasible, the Agency
will notify the applicant, in writing,
and the application will be returned
with no further action.

§1739.17 Scoring of applications.

(a) All eligible applications will re-
ceive points for the following scoring
criteria:

(1) The rurality of the Project (up to
40 points);

(2) The economic need of the
Project’s Service Area (up to 30 points);
and

3) The “‘community-oriented
connectivity’” benefits derived from
the proposed service (up to 30 points).

(b) Scoring criteria:

(1) The rurality of the project—up to 40
points.

(i) This criterion will be used to
evaluate the rurality of the Commu-
nity served by the Project, in accord-
ance with the following method of scor-
ing. If a Community is identified in the
latest decennial Census, the applicant
must use the Census information. If a
Community is not identified in the
Census but is identified in the latest
edition of the Rand McNally Atlas, the
applicant will use the Rand McNally
Atlas information. Rurality shall be
determined by the following criteria:

(A) The 2000 population data con-
tained in the U.S. Bureau of the Census
at http:/factfinder.census.gov: or

(B) The population data contained in
the latest edition of the Rand McNally
Atlas. If no population data is con-
tained in the Rand McNally Atlas for a
community that is recognized in the
Atlas, then that community is not eli-
gible for a grant.

(ii) The following categories are used
in the evaluation of rurality:

(A) Level 1 means any Community
having a population of less than 500 in-
habitants.
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(B) Level 2 means any Community
having a population of at least 500 and
not in excess of 1,000 inhabitants.

(C) Level 3 means any Community
having a population over 1,000 and not
in excess of 2,000 inhabitants.

(D) Level 4 means any Community
having a population over 2,000 and not
in excess of 3,000 inhabitants.

(E) Level 5 means any Community
having a population over 3,000 and not
in excess of 4,000 inhabitants.

(F) Level 6 means any Community
having a population over 4,000 and not
in excess of 5,000 inhabitants.

(G) Level 7 means any Community
having a population over 5,000 and not
in excess of 10,000 inhabitants.

(H) Level 8 means any Community
having a population over 10,000 and not
in excess of 20,000 inhabitants.

(iii) Bach application will receive
points based on the location of the fa-
cilities financed using the definitions
in paragraphs (b)(1)(i) and (b)(1)(ii) of
this section.

(A) For a Service Area that includes
a Level 1 Community, it will receive 40
points.

(B) For a Service Area that includes
a Level 2 Community, it will receive 35
points.

(C) For a Service Area that includes
a Level 3 Community, it will receive 30
points.

(D) For a Service Area that includes
a Level 4 Community, it will receive 25
points.

(BE) For a Service Area that includes
a Level 5 Community, it will receive 20
points.

(F) For a Service Area that includes
a Level 6 Community, it will receive 15
points.

(G) For a Service Area that includes
a Level 7T Community, it will receive 10
points.

(H) For a Service Area that includes
a Level 8 Community, it will receive 5
points.

(2) The economic meed of the Project
Service Area—up to 30 points. This cri-
terion will be used to evaluate the eco-
nomic need of the Service Area. Appli-
cants must utilize the median house-
hold income (MHI) for the Community
serviced and the state in which the
Community is located, as determined
by the U.S. Bureau of the Census at
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hitp://factfinder.census.gov. If the com-
munity was qualified using the Rand
McNally Atlas, the applicant must use
the MHI, contained in the decennial
census, of the county in which the
Community resides as the Community
MHI. Applicants will be awarded points
as outlined below for service provided
in the Community where the MHI is
less than 75 percent of the state MHI:

(i) MHI is 75 percent or greater of
state MHI; 0 points;

(ii) MHI is less than 75 percent and
greater than or equal to 70 percent of
state MHI; 5 points;

(iii) MHI is less than 70 percent and
greater than or equal to 65 percent of
state MHI; 10 points;

(iv) MHI is less than 65 percent and
greater than or equal to 60 percent of
the state MHI; 15 points;

(v) MHI is less than 60 percent and
greater than or equal to 55 percent of
the state MHI; 20 points;

(vi) MHI is less than 55 percent and
greater than or equal to 50 percent of
the state MHI; 25 points;

(vii) MHI is less than 50 percent of
the state MHI; 30 points;

3) The “‘community-oriented
connectivity’ benefits derived from the
proposed service—up to 30 points.

(i) This criterion will be used to score
applications based on the documenta-
tion in support of the need for services,
benefits derived from the services pro-
posed by the Project, and local commu-
nity involvement in planning and im-
plementation of the Project. Appli-
cants may receive up to 30 points for
documenting the need for services and
benefits derived from service as ex-
plained in this section.

(ii) The Agency will consider:

(A) The extent of the applicant’s doc-
umentation explaining the economic,
education, health care, and public safe-
ty issues facing the community and the
applicant’s proposed plan to address
these challenges on a community-wide
basis;

(B) The extent of the Project’s plan-
ning, development, and support by
local residents, institutions, and com-
munity facilities will be considered.
This includes evidence of community-
wide involvement, as exemplified in
community meetings, public forums,
and surveys. In addition, applicants
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should provide evidence of local resi-
dents’ participation in the Project
planning and development;

(C) The extent to which the Commu-
nity Center will be used for instruc-
tional purposes including Internet
usage, Web-based curricula, and Web
page development; and

(D) Web-based community resources
enabled or provided by the applicant,
such as community bulletin boards, di-
rectories, and public web-hosting.

§1739.18

The terms and conditions of grants
shall be set forth in grant documents
prepared by the Agency. The docu-
ments shall require the applicant to
own all equipment and facilities fi-
nanced by the grant. Among other
matters, the Agency may prescribe
conditions to the advance of funds that
address concerns regarding the Project
feasibility and sustainability. The
Agency may also prescribe terms and
conditions applicable to the construc-
tion and operation of the Project and
the delivery of Broadband Trans-
mission Service to Rural Areas, as well
as other terms and conditions applica-
ble to the individual Project.

Grant documents.

§1739.19 Reporting and oversight re-
quirements.

(a) A project performance activity re-
port will be required of all recipients
on an annual basis until the Project is
complete and the funds are expended
by the applicant. Recipients are to sub-
mit an original and one copy of all
project performance reports, including,
but not limited to, the following:

(1) A comparison of actual accom-
plishments to the objectives estab-
lished for that period;

(2) A description of any problems,
delays, or adverse conditions which
have occurred, or are anticipated, and
which may affect the attainment of
overall Project objectives, prevent the
meeting of time schedules or objec-
tives, or preclude the attainment of
particular Project work elements dur-
ing established time periods. This dis-
closure shall be accompanied by a
statement of the action taken or
planned to resolve the situation; and

§1739.21

(3) Objectives and timetable estab-
lished for the next reporting period.

(b) A final project performance re-
port must be provided by the recipient.
It must provide an evaluation of the
success of the Project in meeting the
objectives of the program. The final re-
port may serve as the last annual re-
port.

(¢c) The Agency will monitor recipi-
ents, as it determines necessary, to as-
sure that Projects are completed in ac-
cordance with the approved scope of
work and that the grant is expended
for Eligible Grant Purposes.

(d) Recipients shall diligently mon-
itor performance to ensure that time
schedules are being met, projected
work within designated time periods is
being accomplished, and other perform-
ance objectives are being achieved.

§1739.20 Audit requirements.

A grant recipient shall provide the
Agency with an audit for each year, be-
ginning with the year in which a por-
tion of the financial assistance is ex-
pended, in accordance with the fol-
lowing:

(a) If the recipient is a for-profit en-
tity, an existing Telecommunications
or Electric Borrower with the Agency,
or any other entity not covered by the
following paragraph, the recipient
shall provide an independent audit re-
port in accordance with 7 CFR part
1773, ““Policy on Audits of the Agency’s
Borrowers.”

(b) If the recipient is a State or local
government, or non-profit organiza-
tion, the recipient shall provide an
audit in accordance with 7 CFR part
3052, ‘“‘Audits of States, Local Govern-
ments, and Non-Profit Organizations.”

§1739.21 OMB Control Number.

The information collection require-
ments in this part are approved by the
Office of Management and Budget
(OMB) and assigned OMB control num-
ber 0572-0127.

Subpart B [Reserved]
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AUTHORITY: Consolidated Appropriations
Act, 2005; Title IIT: Rural Development Pro-
grams; Rural TUtilities Service; Distance
Learning, Telemedicine, and Broadband Pro-
gram; Public Law 108-447.

SOURCE: 71 FR 3206, Jan. 20, 2006, unless
otherwise noted.

Subpart A—Public Television Sta-
tion Digital Transition Grant
Program

§1740.1 Purpose.

The purpose of the Rural Utilities
Service (RUS) Public Television Sta-
tion Digital Transition Grant Program
(Grant Program) is to enable public
television stations serving rural areas
to transition from broadcasting in ana-
log to digital, as required under the
Federal Communications Commission
rules, by awarding grants through a
competitive process.

§1740.2 Definitions.

Core coverage area is the set of coun-
ties fully covered, or at least 75% cov-
ered, by a digital television trans-
mitter or translator.

Coverage contour area is the area esti-
mated to receive a digital television
signal from a transmitter or translator
of 41 dBu for UHF signals, 36 dBu for
channel 7-13 signals, or 28 dBu for chan-
nel 2-6 signals, as shown on the public
television station’s map filed with the
FCC.

7 CFR Ch. XVII (1-1-10 Edition)

Digital television, or DTV, means the
digital television system which will re-
place the current analog system.

Digital transition means the transi-
tion from analog television broad-
casting to digital television broad-
casting. To transition according to
FCC rules, a broadcaster must initiate
digital television broadcasting while
continuing to operate analog television
broadcasting until December 31, 2006,
to enable viewers the necessary time to
acquire digital television reception ca-
pability.

Distance learning means any digital
public television broadcast to a school,
library, home, or other end-user site lo-
cated in a rural area, for the purpose of
providing educational and cultural pro-
gramming.

Grant Program means this Public Tel-
evision Station Digital Transition
Grant Program.

High definition television, or HDTV,
means an enhanced television service
which is authorized by the FCC as part
of the digital television standard.

Public television station means a non-
commercial educational television
broadcast station that serves rural
areas and is qualified for Community
Service Grants by the Corporation for
Public Broadcasting under section
396(k) of the Communications Act of
1934.

Rural area means any area of the
United States not included within the
boundaries of any incorporated or un-
incorporated city, village, or borough
having a population in excess of 20,000
inhabitants.

Rural population means the number of
people within the core coverage area of
a transmitter who do not live within
the boundaries of an incorporated or
unincorporated city, village, or bor-
ough having a population in excess of
20,000 inhabitants as calculated pursu-
ant to Section 1740.8(c)(1).

Rural Utilities Service, or RUS, is a
Rural Development agency of the
United States Department of Agri-
culture, which will administer this
Grant Program.

Urban area means any area of the
United States which is not a Rural
area.
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